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The Comprehensive and Progressive Agreement for 
Trans-Pacific Partnership (CPTPP) Mini-Trade Reports

MALAYSIA



ABOUT

• Building on our recent report, The Impact of the CPTPP on Trade between 
Canada and the Asia Pacific, this mini-report focuses on Malaysia – one of 
the seven ‘AP7’ economies (signatories to the CPTPP) in the Asia Pacific. 

• This report explores the CPTPP’s benefits for Canada’s merchandise and 
service trade relations with Malaysia at the national and sub-national level in 
the five years post-Canadian ratification of the CPTPP (from 2019 to 2023)

• Malaysia only ratified the CPTPP in November 2022. 

• The report also identifies future trade opportunities for Canadian and 
Malaysian firms to expand their business presence and leverage untapped 
opportunities in the CPTPP. 

• This is one of six reports being released by APF Canada in the first quarter 
of 2025 – the other reports focus on the AP7 economies of Singapore, 
Australia, Japan, New Zealand and Vietnam (Brunei is excluded due to 
limited data). 

APF Canada’s CPTPP Mini-Trade Report: MALAYSIA
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https://www.asiapacific.ca/sites/default/files/publication-pdf/IM_CPTPP_Trade_EN_FINAL.pdf
https://www.asiapacific.ca/sites/default/files/publication-pdf/IM_CPTPP_Trade_EN_FINAL.pdf
https://www.asiapacific.ca/publication/cptpp-mini-report-singapore
https://www.asiapacific.ca/publication/cptpp-mini-report-australia
https://www.asiapacific.ca/publication/cptpp-mini-report-japan


KEY 
TAKEAWAYS
• Malaysia is Canada’s 

fourth-largest AP7 trading 
partner, but two-way 
merchandise trade declined by 
17% in 2023 despite Malaysia’s 
ratification of the CPTPP in 2022. 

• Malaysia ranks fifth in Canada’s 
AP7 services trade, which also 
declined by approximately 10% 
in 2023.

• Ontario is Malaysia’s largest 
Canadian merchandise trade 
partner, with two-way trade 

GDP (PURCHASING POWER 
PARITY): 

C$1.82T

POPULATION: 

35M

TOP FIVE TRADE PARTNERS:

China

Singapore

United States

European Union

Japan

Key Statistics, 2023
driven by Canadian imports. 
Although trade declined 
across most provinces in 2023, 
Newfoundland and Labrador 
and New Brunswick were the 
only provinces to benefit from 
growing trade with Malaysia that 
year.

• While trade benefits from the 
CPTPP have yet to materialize, 
Malaysia’s growing middle class 
offers export opportunities in 
agriculture, halal foods, and 
industrial goods. 
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https://data.worldbank.org/indicator/NY.GDP.MKTP.PP.CD?locations=MY
https://data.worldbank.org/indicator/SP.POP.TOTL?locations=MY
https://wits.worldbank.org/


MERCHANDISE 
TRADE
Malaysia is Canada’s fourth-largest merchandise trading partner among 
the AP7. Despite the pandemic, Canada-Malaysia merchandise trade grew 
steadily, averaging 11% from 2019 to 2022, peaking at C$5.6B in 2022. 

Malaysia ratified the CPTPP in November 2022, but two-way trade after 
the agreement’s ratification declined by 17% to C$4.7B in 2023, driven by 
shifting commodity demand and a global economic slowdown (Figure 1). 
Canada-Malaysia trade is driven by imports, resulting in a Canadian  
trade deficit.

Figure 1: Canada-Malaysia Two-Way Merchandise Trade, 2015-23
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Over the last five years, Canadian 
exports of metal ores and 
non-metallic minerals, primarily 
potassium chloride (potash), 
accounted for over a quarter 
(or around C$1.5B) of exports 
to Malaysia (Figure 2). Farming, 
fishing, and intermediate food 
products were Canada’s second 
largest export category accounting 
for 17% (or C$905M).

Figure 2: Canadian Exports to Malaysia, 2019-23 
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Source: Statistics Canada, 2024, Table: 12-10-0173-01
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In 2023, Canadian exports to 
Malaysia declined, primarily driven 
by a decline in exports of energy 
products as well as metal ores and 
non-metallic minerals. A decline 
in Canada’s potash exports to 
Malaysia in 2023, compared to 2022, 
accounts for a significant portion 
of the decline in exports, likely 
driven by labour disruptions at the 
Port of Vancouver and fluctuating 
commodity prices in 2023. In 2022, 
Canada exported C$591M of potash 
to Malaysia (accounting for 52% of 
Malaysia’s potash imports) due to 
reduced exports from Russia and 
Belarus in the aftermath of Russia’s 
invasion of Ukraine, while in 2023 the 
exports fell to C$225M as Malysia’s 
imports of potash from Russia and 
new producers – Jordan, Laos, and 
Vietnam – increased (Figure 3).

Figure 3: Malaysia’s Top 5 Potash Import Partners, 2020-23 
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Source: World Integrated Trade Solutions, World Bank
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https://www.ourcommons.ca/Content/Committee/441/CIIT/Reports/RP13042199/ciitrp18/ciitrp18-e.pdf
https://www.ourcommons.ca/Content/Committee/441/CIIT/Reports/RP13042199/ciitrp18/ciitrp18-e.pdf
https://www.reuters.com/markets/commodities/potash-supply-nears-pre-war-levels-pushing-producers-cut-output-2024-10-23/


Electronic and electrical equipment 
accounted for nearly half of 
Canadian imports from Malaysia, 
with Canada importing C$8.4B in the 
last five years (Figure 4). Consumer 
goods were the second largest 
category, accounting for a quarter (or 
C$4.2B) of imports. 

In 2023, Canadian imports from 
Malaysia declined in all major sectors, 
driven by a significant decline in 
Canada’s imports of electronic and 
electrical equipment by 20% and 
consumer products by 14%. This 
decline was likely due to the overall 
slowdown of Canadian consumer 
demand amidst high inflation and 
shifting spending habits. 

Figure 4: Canadian Imports from Malaysia, 2019-23 
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https://www.bankofcanada.ca/2024/01/canadian-survey-of-consumer-expectations-fourth-quarter-of-2023/#:~:text=100%25-,2023Q3%202023Q4,3%25%20to%205%25.%E2%80%9D
https://www.bankofcanada.ca/2024/01/canadian-survey-of-consumer-expectations-fourth-quarter-of-2023/#:~:text=100%25-,2023Q3%202023Q4,3%25%20to%205%25.%E2%80%9D


SERVICES TRADE
Malaysia is ranked as Canada’s fourth-largest trade partner in services 
among the AP7. Despite a decline in services trade during the pandemic, 
two-way services trade grew from C$603M in 2019 to C$707M in 2022, before 
falling by 10% to C$639M in 2023 (Figure 5). 

Canadian imports account for the majority of bilateral services trade with 
Malaysia, resulting in a services trade deficit for Canada. While imports 
recovered quickly from the negative impact of the pandemic, exceeding 2019 
levels in 2022, exports have stagnated, increasing the trade deficit. 

Figure 5: Canada-Malaysia Two-Way Service Trade, 2015-23 
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Canada’s top service exports to 
Malaysia over the past five years 
since Canada ratified the CPTPP 
were in commercial services and 
travel categories (Table 1). After 
Malaysia’s ratification of the CPTPP, 
Canada’s service exports to Malaysia 
increased (compared to 2022) with 
travel services, showing signs of 
recovery, nearly returning to 2019 
export-levels. 

Transportation and government 
services were Canada’s main imports 
from Malaysia, from 2019 to 2023. 
While they accounted for 81% of 
imports in 2023, they were slightly 
lower than in 2022. Malaysia’s 
position as a maritime logistics 
hub in Southeast Asia explains the 
dominance of transportation services. 
On the other hand, we see a rise in 
travel imports, which have surpassed 
2019 import-levels, significantly 
rebounding after the pandemic. 

TABLE 1

Services
Percentage of Total 
Service Exports to 
Malaysia, 2019-23

Percentage of Total 
Service Imports From 
Malaysia, 2019-23

Commercial 65% 13%

Travel 24% 4%

Transportation and  

government services
11% 83%

Source: Statistics Canada, 2024, Table 36-10-0007-01
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https://www.mida.gov.my/malaysia-well-positioned-as-a-regional-logistics-hub-and-gateway-to-asean/
https://www.mida.gov.my/malaysia-well-positioned-as-a-regional-logistics-hub-and-gateway-to-asean/


PROVINCES BENEFITING FROM 
CANADA-MALAYSIA TRADE

Ontario is the overwhelming 
beneficiary of Canada-Malaysia’s 
trade relationship, driven primarily by 
imports (Figure 6). Before Malaysia 
ratified the CPTPP, Malaysia’s trade 
with most Canadian provinces 
grew, led by growing trade with 
Ontario, Quebec, British Columbia, 
Saskatchewan, and Alberta. 
However, after Malaysia’s ratification, 
the majority of Canadian provinces 
experienced a decline in trade with 
Malaysia, except for Newfoundland 
and Labrador and New Brunswick. 
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C$12,177M

Quebec
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C$1,480M

Figure 6: Canadian Provinces Two-way Merchandise Trade with 
Malaysia, 2019-23 

Source: Statistics Canada, 2024, Table: 12-10-0173-01
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Ontario led Canada-Malaysia trade, with two-way trade reaching C$2.6B in 
2023, primarily driven by imports (C$2.2B) and resulting in a trade deficit for 
Canada of around C$1.9B (Figure 7). Ontario’s top imports from Malaysia in 
2023 included electrical machinery and electronics (around C$1.2B), consumer 
goods (C$409M), and industrial machinery (C$339M). Meanwhile, Canada’s 
top exports to Malaysia were farm, fishing and intermediate food products 
(around C$69.4M) and metal and non-metallic mineral products (C$68M). 

TWO-WAY TRADE 
WITH CANADIAN 
PROVINCES

Figure 7: Canadian Provinces Two-Way Merchandise Trade with Malaysia, 2015-23

Ontario

Quebec

British Columbia
Saskatchewan

Alberta

T
R

A
D

E
 V

A
LU

E
 I

N
 C

$
 M

IL
LI

O
N

S

$3,000

2,500

2,000

2015 2016 2017 2018 2019 2020 2021 2022 2023

1,500

1,000

500

0

Source: Statistics Canada, 2024, Table: 12-10-0173-01

CPTPP: MALAYSIA 11



Canada’s major trading provinces 
with Malaysia saw declines in 
trade volumes from 2022 to 2023: 
Ontario’s trade declined from 
C$2.7B to C$2.6B, Quebec’s 
trade declined from C$832M to 
C$780M, British Columbia’s trade 
declined from C$691M to C$507M, 
Saskatchewan’s trade declined from 
C$675M to C$311M, and Alberta’s 
declined from C$466M to C$283M. 
Ontario, Quebec, and Alberta’s 
decline was driven by a decline in 
imports, while British Columbia and 
Saskatchewan experienced a decline 
in both exports and imports. 

New Brunswick saw the greatest 
export growth among Canadian 
provinces in 2023, with two-way 
trade with Malaysia increasing 
by 28% (from C$3.4M in 2022 to 
C$4.3M in 2023). It was closely 
followed by Newfoundland and 
Labrador, which experienced a 27% 
growth in trade from C$11M in 2022 
to C$13M in 2023. Newfoundland’s 
export growth was driven by a surge 
in exports of metal and non-metallic 
products, driven by nickel exports, 
growing by an average of 124% from 
C$3.7M in 2021 to C$12M in 2023, 
as the Voisey Bay Mine expansion 
began production in 2021. 
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https://www.vale.com/w/vale-announces-first-ore-at-voisey-s-bay-mine-extension


TRADE OPPORTUNITIES 

The CPTPP only came into effect for 
Malaysia in 2022, and the lasting 
impacts of ratification remain to be 
seen. However, merchandise and 
services trade between Canada 
and Malaysia declined in 2023, 
contrary to expectations. The data 
indicates that neither Canadian nor 
Malaysian firms have fully leveraged 
the opportunities that the CPTPP 
agreement creates. 

The CPTPP’s elimination of tariffs 
on key agricultural products, such 
as wheat, beef, pork, palm oil, 
and prepackaged food products, 
presents new opportunities for 
Canadian and Malaysian food 
producers. The halal market is 
becoming an important trade 
opportunity for exporters in both 
countries, with growing demand 

for halal products in Canada and 
Malaysia’s predominantly Muslim 
population creating a demand for 
halal-certified Canadian products.  

Canada’s recent and upcoming 
critical mineral mining projects, 
particularly in potash (Jansen 
project) and nickel (Voisey Bay 
Mine), will also create new export 

opportunities. Additionally, LNG 
Canada’s liquefied natural gas 
export terminal in Kitimat, British 
Columbia, expected to begin 
operations in 2025, is 25% owned by 
Malaysian state-owned oil company 
Petronas, creating opportunities 
for exports of LNG from British 
Columbia to Malaysia.
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https://themalaysianreserve.com/2024/10/11/malaysia-canada-economic-ties-strengthen-with-41-trade-increase/?__cf_chl_tk=iyQbXmruJ.d8oWEAbhVeyTbu66RMZcXzwB5Y7LNW9.A-1734503296-1.0.1.1-ogX3FGbyZHclJmvSRpGVJvSDMZo18jtc2UymjujOZoo
https://www.cbc.ca/news/business/halal-meat-business-1.7271708
https://thestarphoenix.com/news/local-news/bhp-bullish-largest-potash-mine-ahead-schedule
https://www.vale.com/w/vale-base-metals-complete-voisey-s-bay-transition-to-underground-mining
https://www.lngcanada.ca/news/lng-canada-2024-fall-update/
https://www.lngcanada.ca/news/lng-canada-2024-fall-update/


According to the International 
Trade Centre’s Export Potential 
Map, there are additional Canadian 
export opportunities in aluminum, 
iron ore, motor vehicles, and the 
aircraft sector. Malaysia aspires 
to be a regional leader in aircraft 
maintenance with the recent 
opening of Asia Digital Engineering’s 
maintenance, repair, and overhaul 
(MRO) hangar in Kuala Lumpur. 

Although Canada-Malaysia services 
trade growth remains sluggish, new 
Air Canada flights to Southeast 
Asia in 2025 could boost tourism 
for both countries. At the 2024 
ASEAN Summit, Malaysian Prime 
Minister Anwar Ibrahim urged 
Canada to reciprocate visa-free 
travel for Malaysians as Canadians 
have enjoyed this access to Malaysia 

since 2018. Canadian travel to 
Malaysia increased by 26% from 
2017 to 2018. The Government 
of Canada also highlights service 
trade opportunities for Canadian 
businesses in Malaysia’s education, 
e-commerce, and information and 
communications services. 
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https://exportpotential.intracen.org/en/products/gap-chart?fromMarker=i&exporter=124&toMarker=j&market=458&whatMarker=k
https://exportpotential.intracen.org/en/products/gap-chart?fromMarker=i&exporter=124&toMarker=j&market=458&whatMarker=k
https://newsroom.airasia.com/news/2024/9/26/asia-digital-engineering-unveils-malaysias-largest-14-line-aircraft-maintenance-hangar-leading-the-way-in-asean-aviation-maintenance
https://www.newswire.ca/news-releases/air-canada-inaugurates-newest-pacific-route-from-vancouver-to-singapore-896156089.html
https://www.newswire.ca/news-releases/air-canada-inaugurates-newest-pacific-route-from-vancouver-to-singapore-896156089.html
https://thesun.my/malaysia-news/malaysia-requests-waiver-for-visa-requirements-on-reciprocal-basis-with-canada-GC13116213
https://thesun.my/malaysia-news/malaysia-requests-waiver-for-visa-requirements-on-reciprocal-basis-with-canada-GC13116213
https://data.tourism.gov.my/frontend/pdf/Malaysia-Tourism-Key-Performance-Indicators-2023.pdf
https://data.tourism.gov.my/frontend/pdf/Malaysia-Tourism-Key-Performance-Indicators-2023.pdf
https://www.international.gc.ca/trade-commerce/trade-agreements-accords-commerciaux/agr-acc/cptpp-ptpgp/countries-pays/malaysia-malaisie.aspx?lang=eng
https://www.international.gc.ca/trade-commerce/trade-agreements-accords-commerciaux/agr-acc/cptpp-ptpgp/countries-pays/malaysia-malaisie.aspx?lang=eng
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